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PSG KONSULT ACQUIRES MULTIFUND
PSG Konsult, the independent financial planning and stockbroking company in the PSG stable, has announced yet another acquisition. Multifund, a respected short-term insurance broker with its head office in Johannesburg, has been acquired for R34 million. The transaction, to be financed from own recourses, will be effective from 1 March 2008.
This follows the take-over last month of the short-term insurance administrator, Brosist. The Multifund transaction is the fifth since the acquisition of the short-term insurance arm of Vleissentraal in June 2005, that of Multinet, a country wide short-term insurance group, in January 2006 and Advance Wealth Management, a financial services company, in August 2006
Corrie van Heerden, until now CEO of Multifund, will join Topexec as executive director. Topexec is a company in the PSG Konsult stable which provides administration services for short-term insurance. The acquisition will add top personnel expertise to the company.
Through the transaction an additional 7 000 private clients will be added to PSG Konsult’s client base, whilst the group’s premium income stand to gain R108 million annually.

PSG Konsult’s CEO, Willem Theron said the good relations with short-term insurer Hollard, which to date was a shareholder in Multifund, will continue, as well as with other short-term product houses Santam, Mutual & Federal and Auto & General.

“We decided on the transaction in pursuit of our strategic objective to enhance the company’s annuity income. It will increase PSG Konsult’s headline earnings per share by about 6%,” Theron said.
Van Heerden said that with the synergy between PSG Konsult, Topexec and Multifund, it makes good sense to join forces with a larger group. In this way continuous service delivery of quality and diversity of products at competitive tariffs to clients will be guaranteed.
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